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Bancanadian N o\vs Release

PanCanadian reports update on Buzzard appraisal drilling
program

Calgary, April 3, 2002 — PanCanadian Energy Corporation today reported on
results of two appraisal wells, 20/6-4Z and 20/6-5, which have been drilied on
its Buzzard oil discovery, located in the U.K. Central North Sea.

Well 20/6-4Z, drilled using the Borgny Dolphin rig, was side-tracked
northward from well 20/6-4 to a position within Block 20/1 of P928 (South)
and confirmed an extension of the Buzzard accumulation into this licence.
The Borgny Dolphin will now move to the next location, 20/6-G in P986, to
test a potential southern extension to the Buzzard field.

As planned, well 20/6-5 successfully intersected the field's oil-water-contact
and undertook injectivity tests of the Buzzard acquifer. The Stena Dee rig,
which drilled well 20/6-5, has now moved to location 20/1-C in licence
P9288S, 3.7 kilometres north-northwest of well 20/6-5, to test a potential
further northern extension of the field. Resuits from these wells are expected
in May.

Interest owners in license P986 are PanCanadian (Operator) 45.01-percent
interest, Intrepid Energy North Sea Ltd. (30.00 percent); BG Group (19.99
percent); and Edinburgh Oil & Gas PLC (5.00 percent).

Interest hoiders in license P928 (South) are PanCanadian (Operator) 35.29
percent, intrepid Energy North Sea Ltd. (29.41 percent), BG Group (29.41
percent); and Edinburgh Oil & Gas PLC (5.88 percent).

PanCanadian is a premier North American energy company active in the
exploration, development, production and marketing of natural gas, crude oil
and natural gas liquids. The Company’s core areas are the Western Basin
including land in Western Canada and the United States, the East Coast of
Canada, the Gulf of Mexico and the United Kingdom. These areas are
compliemented by focused international exploration programs.

On January 27, 2002, PanCanadian and Alberta Energy Company
announced that their Boards of Directors had unanimously agreed to merge
the two companies. The combined organization will be a Canadian-
headquartered, world-class independent oil and gas company with an
anticipated enterprise value of more than C$27 billion. Upon completion of
the transaction, expected in early April, the combined organization will
operate under the name EnCana Corporation. The proposed merger is
subject to shareholder, Court of Queen's Bench of Alberta and regulatory
approvals.




ADVISORY - In the interest of providing PanCanadian shareholders and potential investors
with information regarding PanCanadian, including management s assessment of its future
costs and revenues, certain statements contained in this document are “‘forward-looking
statements”, within the meaning of the "safe harbor" provisions of the United States Private
Securities Litigation Reform Act of 1995, and represent PanCanadian’s internal projections,
expectations or beliefs concerning, among other things, future operating results and various
components thereof, PanCanadian’s future economic performance, and the impact of
commodity prices on PanCanadian’s net income. The projections, estimates and beliefs
contained in these forward-looking statements necessarily involve known and unknown risks
and uncertainties which may cause PanCanadian’s actual performance and financial results
in future periods to differ materially from any estimates or projections of future performance
or results expressed or implied by such forward-looking statements. These visks and
uncertainties include, among other things: volatility of oil and gas prices, fluctuations in
currency and interest rates, product supply and demand; market competition; risks inherent
in PanCanadian’s marketing operations, imprecision of reserves estimates, PanCanadian’s
ability to replace and expand oil and gas reserves; PanCanadian’s ability to generate
sufficient cash flow from operations to meet its current and future obligations,
PanCanadian's ability to access external sources of debt and equity capital; the anticipated
impact or sensitivities to variations in commodity prices; and such other risks or uncertainties
described from time to time in PanCanadian’s reports and filings with the Canadian
securities authorities and the U.S. Securities and Exchange Commission. Accordingly,
shareholders and potential investors are cautioned that events or circumstances could cause
actual results to differ materially from those predicted.
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